The Port of Koper: Free Trade
Zone and Logistics Hub in the Heart

of Europe
by Jennifer Gothard, CEEBIC

What isaFreeTradeZone?

A freetrade zoneisaspecialy designated area
withinacountry that isgenerally considered to be
outside of customsterritory for the purpose of duties
andtaxes. Therearesevera benefitsfor operators
inthefreetradezone, including businessincentives
that reduce storage costs, customsduties, and
varioustaxes. Productsthat enter afreetradezone
arenot subject to customsdutiesand taxes until they
exitthezone. If goodsare shipped fromthefree
trade zoneto aforeign country, the productsare
exempt from customsdutiesand taxes. A freetrade
zone can be extremely advantageousfor companies
that import componentsinto the zone and then
assemble and export manufactured products.
Goodsstored in afreetrade zone are not subject to
timelimits, acondition that enablescompaniesto
decreasetheir costswhiletheir goodsarein storage.
Freetrade zones offer awidearray of value-added
servicesto companiesthat operatewithinthem such
assorting, labding, weighing, packaging, cleaning,
polishing, disnfecting, and fumigation.

Why K oper?

In Slovenia, the Port of Koper offersafreetrade
zoneand actsasalogistics hub withworldwide
links. Theport islocated on the northern coast of
the Adriatic Sea. It hasbeeninoperationfor 45
years. Theport hasrail, maritime, and highway
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connectionsto destinationsthroughout Europeto
reach amarket of morethan 400 million people. In
2001, 9,353,991 metric tonsof maritime cargo
passed through the port. Two thirdsof thiscargo
wasdestined for other countries. The port’strading
partnersinclude Austria, Bosnia-Herzegovina,
Croatia, the Czech Republic, FR Yugodavia,
Germany, Hungary, Italy, Poland, and Slovakia. The
Port of Koper isstrategically located with railway
and highway linksthat are considerably shorter than

Distancesfrom the Port of Koper to
Major European Cities

94 milestoLjubljana, Sovenia

297 milesto Milan, Italy

186 milesto Zagreb, Croatia

463 milesto Belgrade, FR Yugodavia
390 milesto Budapest, Hungary

460 milesto Zurich, Switzerland

365 milesto Vienna, Austria

417 milesto Bratidava, Slovakia

329 milesto Munich, Germany

580 milesto Prague, Czech Republic

(Continued on page 3)
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Eye on Southeast Europe

Export Opportunities for U.S.
Companies. Catalog Showsin FYR
Macedonia

FY R Macedoniaisalong under-served U.S. export
market. To encourageU.S. exports, theU.S.
embassy in Skopje, FY R Macedonia, and the
American Chamber of Commercein Macedoniaare
pleased to announce two American Catalog
Showsin FYR Macedonia. Eachcatalogshow is
acost-effectiveway for U.S. companiesto advertise
their productsto Macedonian companies, by
sending company materiasthat will bedisplayed at a
booth manned by U.S. embassy staff. Both catalog
showsarefunded by the U.S. State Department;
therewill beno cost to participating companies other
than expenses associated with mailing catalogsto the

embassy.

Thefirst catalog show will take place on October 1-
5, 2002 and will focus on three product sectors:
agricultural machinery and equipment, meat
and dairy equipment, and veterinary equipment
and supplies. Materia sshould bereceived by the
U.S. Embassy Skopjeby September 20, 2002.

The second catalog show will take placeon
October 22-27, 2002 and will focuson three
product sectors: electronic equipment and
supplies, constr uction equipment, and metal
production equipment. Materialsshould be
received by the U.S. Embassy Skopjeby October
11, 2002.

Theagricultural industry in FY R Macedoniahas
significant resources dedicated to agricultural
production. FY R Macedonianeedsnew
agricultural machinery and equipment, meat and
dairy equipment, and veterinary equipment and
suppliesto expand the quality and quantity of its
production. The Agency for the Devel opment of
Agriculturein FY R Macedoniaispromoting the
introduction of new agricultura technologiesand
products. Agricultureaccountsfor 17to 21 percent
of grossnationa product; agricultura production
and thefood processing industry comprise more
than 30 percent of grossdomestic product. FYR
M acedoniaexports approximately 20 percent of its
agricultura products.

Theédectronicindustry comprisesabout 6 percent
of al industry in FY R Macedonia. Imports
dominate the M acedoni an e ectroni ¢ equipment
market. German companies(e.g., Siemens, Dalmar,
and Fabbdl) havethelargest share of the market.
Theconstruction industry hascomprised 5to 8
percent of grossdomestic product over thelast
decade. Macedonian construction companiesare
versatileand skilled, designing and building roads,
civil andmilitary airports, bridges, high-rise
buildings, industria facilities, dams, tunnels, irrigation
systems, water supply systems, and waste treatment

(Continued on page 6)
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connectionsfrom the portsof Rotterdam and
Antwerp.

Port Facilities

KuaKoper istheterminal operator for the Port of
Koper. Thefacilitiescover 1,600 hectaresand
include 11 termind's, warehousing, storage, and
distribution areas; and afreetradezone. Koperisa
multi-purpose port, equipped to handleall typesof
products. The port offers standard servicessuch as
collection, distribution, storage, and re-loading. The
port a so offersadditiona servicesincluding sorting,
labeling, weighing, packaging, cleaning, polishing,
disnfecting, fumigation, andripening. ThePort of

K oper has special servicesfor automobiles,
perishable goods (such asfruitsand frozen
vegetables), wood products, livestock, minera
products, and bulk liquids. Theportincludesan
open warehouse area of 966,000 square metersand
an enclosed warehouse areaof 313,000 square
meters. The Port of Koper has both SO 9002 and
1SO 14000 certification, reflecting accordancewith
international serviceand environmenta management
standards.

FreeTradeZone

Thefreetrade zone at Koper offersU.S. companies
many optionsthat reduce storage costs, customs
duties, and other taxes. Goods brought into the
zone are not assessed customs duties and taxes, and
thereisnotimelimit for goodsstoredin thezone.
U.S. companiesdo not haveto pay customsduties
and taxeson goodsthat are not yet entering the
market for resale. Companiesare not assessed
taxes on the trangportation and storage of products.
Thefreetrade zone offerstax deductionsfor
investment and job creation. Thetransfer of partialy
or fully processed productsout of thezoneis
unlimited.

I ncentives
Specid exemptionsfor commercid transactionsin

thefreetrade zone have been granted until 2010.
Thefollowing arethekey exemptionsand benefits

availableto companiesoperating withinthefree
tradezone: corporateincometaxeswithinthezone
areonly 10 percent; value-added tax (VAT) isnot
assessed on production material brought into the
freetrade zoneto beutilized for export production;
and areduction of the corporateincometax base up
to 50 percent of theamount invested inthe zone.

Special Terminals

Automobiles: Theport hasaspecia terminal and
staff to handle vehiclesfor import or export. The
equipment includesa24-hour, high security system.
Thewarehous ng spacefor automobilesincludesa
six-gtory parking facility with 3,350 parking dots
that ispaved, fenced in, and well lit. Theportalso
offersrepair servicesfor vehiclesthat may have
been damaged during transportation. Next tothis
specid termind isaclosed warehouseinwhich
spare parts are stored and packed. 1n 2001,
212,119 metric tonsof vehiclespassed through the
port.

Perishable Goods: Theport hasextensive
experiencein handling perishablegoodsinaspecia
termina. Thetermina and itsstaff are equipped to
handlefruit, vegetables, and chilled and frozen
goods. Theterminal hascomputer-controlled
warehous ng to regul ate temperatures, humidity, and
ar circulationto ensurethat thequality of products
ismaintained. Thetermina has 13,000 square
metersof spacewith temperaturesranging from zero
to 20 degrees Celsius, aswell as 2,000 square
metersof spacewith deep-freezing capacity. This
specia termind aso offersabananaripening facility
that encompasses 360 square meters.

Timber and Wood Products. Theclimatein
Soveniacreatesexcelent conditionsfor storing and
naturaly drying timber. The port offersservicesfor
there-loading and storing of logs, sawn timber and
sawn products; aswell asservicesfor artificia
drying, sawing, planking, splitting, stacking, sorting,
packing, and marking of sswnwood. Large
sheltered warehousesthat occupy over 50,000

(Continued on page5)
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Central and Eastern Europe Commercial Opportunities

The Romanian American Enterprise Fund (RAEF) is
establishingamortgagefacility (MF) to make
mortgageand/ or congtruction loansavailableto the
populationin Romania. Themain objectiveof the
new mortgagefacility isto standardize mortgages
gradually, sothat the MF can bundleand sell them.
The securitization of mortgagesisof great interest to
international lenders/ investorsbecauseit crestesa
lucrative secondary market. RAEF was capitalized
witha$50 million USAID granttoinvestinthe
emerging private sector in Romaniaanditisamost
fully invested. For additiona information, please
contact jklipper @deltacap.org.

TheMunicipa Council of Cluj-Napocainwestern
RomaniaseeksU.S. investor to build athree-level
underground parking in the busy downtown area.
Theproject providesfor 338 parking spacesduring
thefirst construction phase, to belater increased to
790 spaces. The urban space ontop of the
underground parking featuresthe National Thegetre,
the Orthodox Cathedral, and the Avram lancu
Square. Commercia spaces spread on 3,500 sgm
andwill featureavariety of stores, high-end
boutiques, art galleries, and service agencies.
Construction plansare designed for auto parking; a
pedestrian passage; and commercial areas. For
additional information, please contact CEEBIC, at
ceebic@ita.doc.gov.

A number of companiesinthe Cluj County (Western
Romania) arelooking for import equipment and
technol ogy to increase productivity and expand
operations: canning technol ogy; stapling and labeling
equipment and technol ogy; high performancedrier
to process dehydrated vegetablesand fruit; high
volumefreezing roomsand freezers, meat

process ng equipment and technol ogy; daughter
house equipment and technology; milk processing
equi pment; technol ogy and equipment for the
production of glucose, corn flakes, and sweet corn;
flour mill technology; flour packing equipment . For
additional information, please contact CEEBIC, at
ceebic@ita.doc.gov.

The Romanian Nationa Gas Company ROMGAZ
needsto devel op anatural gasunderground storage
facility in eastern Romania. Cost analysisfor project
implementation, for capacity aternatives between
600 and 2,000 Mcm/year, indicatestheinvestment
value could be between $120 million and $258
million. Planned term of project performanceis 36
months. TheU.S. participationwill consist of :
preparation of execution projects,; participationin
thefinancing of theinvestment; ddiveringingtalations
and equipment; know-how and technical ass stance.
Of thetotal $258 million project cost, the Romanian
contributionwill be$58 million andtheforeign
participation isexpected to be $200 million. For
additional information, please contact CEEBIC, at
ceebic@ita.doc.gov.

The Romanian Nationa Gas Company ROMGAZ
isincreasing the storage capacity of thenatural gas
depositin Bilciuresti, 60 mileswest of Bucharest.
The current storage capacity of 650 mil. Std.Cm/
year will beincreased to 1,200 mil.Std.cm/year.
Theproject providesfor the execution of the
following:

Two additiona compression modules,

A 400 mm O.D. discharge pipelineof 8.8km
length between the compressor station and deposit
at thenomina pressureof 150 bars;

-Adapting thedepost’ssurfacefacilitiesto the new
pressure and flow rate conditions (150 barsand
1,200 mil.Std.cm/year respectively);

‘Electric power supply for two additional
compression modules.

New fundstotaling approximately $26.7 millionare
needed to reduce project completiontime. The
U.S. participation isexpected to consist of
preparation of detail design; sharing the project cost;
supply of facilitiesand equipment; know-how and
technical assistance. For additional information,
please contact CEEBIC, at ceebic@ita.doc.gov.

(Continued on page 6)

4

Central and Eastern Europe Commercial Update



Slovenia (Continued from page 3)
sguare meters providetimber storage.

Livestock: A specia terminal for livestock islocated
inaquiet and specialy fenced areaof the port, near
themouth of theriver Rizana Thereisanimmediate
approach to the ship berth from the stables, which
allowsfor therapid and reliableloading of cattleon
toships. Duringdl re-loading andlodging
procedures, the animalsare under continuous
veterinary control. Theport hasastorage capacity
for 1,300 animals.

Bulk Liguids. Theport offersservicesandfacilities
for bulk liquids such aschemicals, phosphoric acid,
vegetableoil, padmoil, wineandjuices, latex, and ail
derivatives. Theterminal offers 17,000 square
metersof storage capacity for chemicals; 7,500
sguare metersof storage capacity for phosphoric
acid; 20,000 sguare metersof storage capacity for
vegetableoil; 5,000 square metersof storage
capacity for pam ail; 2,930 square meters of
storage capacity for wine; and 1,200 square meters
of storage capacity for latex. 1n 2001, 1,898,091
metrictonsof bulk liquid cargo passed through the

port.
FutureActivitiesof thePort of K oper

Over thenext fiveyears, the Port of Koper is
planning extensive projectsto expand itscapacity
and services. Theseimprovementsincludethe
construction of an additional pier that will housea
new multi-modal terminal for automobilesand
containers, anew terminal for iron products; the
construction of anadditiona parking warehouse;
andtheexpangon of facilitiesat thea uminum
terminal and at thegrainterminal. Other projects
that will impact activitiesat the Port of Koper area
direct railway connectionwith Hungary; construction
of the S ovenian highway network; and construction
of asecond railway track on the Divaca-K oper
route, whichwill increasethe capacity of therailway
connection and, consequently, therail transportation

of goodsto and from the Port of Koper.

U.S. companiesinterested in learningmore
about thePort of Koper should contact:

Jennifer Gothard

Central and Eastern Europe BusinessInformation
Center (CEEBIC)

U.S. Department of Commerce

Mail stop: R-CEEBIC

1401 Congtitution Avenue, NW

Washington, DC 20230

Tel: (202) 482-2645

Fax: (202) 482-3898

E-mail: ceebic@ita.doc.gov

Ernest Gortan

Sadlesand Marketing Director
LukaKoper dd.

SI-6501 Koper

Sovenia

Tel: +386-5-665-6905

Fax: +386-5-639-5020 or 639-5029
Web site: www.luka-kp.si

E-mail: ernest.gortan@luka-kp.si

Marko Mlakar

U.S. Embassy L jubljana
Mailing address:

Department of State
Washington, DC 20521-7140
Street address:

Presernova 31,

1000L jubljana

Sovenia

Tel: +386-1-200-5500

Fax: +386-1-200-5555
E-mail: marko.mlakar @mail.doc.gov

Borut Repansek

Embassy of Sovenia

1525 New Hampshire Ave., NW
Washington, DC 20036

Tel: (202) 667-5363

Fax: (202) 667-4563
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M acedonia (Continued from page 2)

and purificationfacilities. Macedonian construction
companiesa so provide expert studiesand
investment programs, aswell asengineeringand
technica supervision of domestic projects.

Themetal productsindustry includesmetal
processing, machinery production, and production of
meansof transportation. Themeta products
industry comprises 5.4 percent of themanufacturing
sector.

| nterested companiesthat fit either show’sprofile
should send one or two product catalogsand a
video, if possible, to:

Arben Gega

Commercid Specidist

FY R Macedonia Catal og Show

U.S. Department of State

7120 Skopje Place

Washington, DC 20521-7120.
(Pleasedlow 3-4 weeksfor delivery)

orto

Arben Gega

Commercia Specidist

FY R MacedoniaCatalog Show

U.S. Embassy Skopje

Bul. llinden

1000 Skopje, FY R Macedonia

(For regular postal service, pleaseallow 1-2 weeks
for delivery, For expressdelivery service, please
allow 3-5days.)

For additiona information about the catal og shows
aswell asgenerd information about exporting to
FY R Macedonia, pleasevisit the Central and
Eastern Europe Business|nformation Center at

Commercial Opportunities
(Continued from page4)

TheNationa Company for the Transmission of
Natural GasTRANSGAZ isthetechnical operator
of theNational Transmission* System (NTS) of
natura gasonthe Romanianterritory. TheNTSof
natura gascomprisesover 11,000 km of main
pipelines, 6 gas compressor stationsfor gas
transmission, withaninstalled power of 67,000 HPF,
approximately 650 metering stations, and over 700
cathodic protection stations. TRANSGAZ
proposesto buildaDn24” pipeline, 59.2 kmlong,
asaninterconnection to the European Transmission
System onthe Arad-Nadlac routein western
Romania. Thepurposeof theprojectistodiversify
thenatura gasresourcesfromimport to Romania, to
eliminate the dependence of asole source; to
interconnect the national transmission systemtothe
European gastransmission network; andto optimize
thegasflow and providethe security of supply tothe

consumersin thewest and north-west regions of
Romania. The59.2 kmlong pipelinewitha
capacity of 1.5 BCM /year will connect the
transmission systemsof Romaniaand Hungary, in
theareaof Arad, for thein-take of natural gasfrom
Western Europe. InterconnectiontotheBulgarian
gastransmission system onthe TurnuMagurele-
Plevenroutewill beachieved by buildingaDn28’
pipeline, 4kmlong. Potential U.S. participation:
devel op the execution projects; co-financethe
investment; ddliver ingtalationsand equi pment;
know-how and technical assistance. Project
estimated value: $26 million, of which $20 millionfor
the 60 km pipelineand $6 million for the4 km
pipdine. TheU.S. investor isexpected to
contribute $20.8 million. For additiona information,
please contact CEEBIC, at ceebic@ita.doc.gov.
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Calendar of Events
August

8/27-8/31 Dobrich Fair: Agriculture, Dobrich,
Bulgaria

Main product groups. machinesand equipment,
stock breeding, seedsand sowing seeds, plant
protection.

Further information:

Tel: +359 (58) 30 152

Fax: +359 (58) 46 283

E-mail: dobrich_fair @abv.bg

September

9/30-10/5 International Technical Fair, Plovdiv,
Bulgaria

Specid exhibitions:

Infotech: informationtechnology; PC World:
software, machinebuilding; Eneco: power
engineering and ecology; chemica indudtry;
Stroytech—The City: constructionand architecture;
Autotech: transportation and auto service
equipment; Eltech: eectronicsand electrical
enginesring.

Further information:

Tel: +359 (32) 902 346

Fax: +359 (32) 902 432

E-email: e.marinova@fair-plovdiv.com

Web site: www.fair-plovdiv.com

October

10/1-10/5 American Catalog Show, FYR
MacedoniaProduct sectors: agricultural machinery
and equipment, meat and dairy equipment, and
veterinary equipment and supplies.

Further information:

Jennifer Gothard, CEEBIC

Tel: (202) 482-2645

Fax: (202) 482-3898

E-mail: ceebic@ita.doc.gov

10/2-10/6 International Fair, Kosovo

Further information:

Tel: +377 (44) 12 95 95, +377 (44) 233 156,
+377 (44) 233 157

Fax: +1-661-825-9394

E-mail: panairi@yahoo.com

Web site: www.panairi.com

10/22—-10/27 American Catalog Show, FYR
Macedonia

Product sectors: electronic equipment and supplies,
construction equipment, and metal production
equipment.

Further informeation:

Jennifer Gothard, CEEBIC

Tel: (202) 482-2645

Fax: (202) 482-3898

E-mail: ceebic@ita.doc.gov

For amore completelist of events, goto
CEEBICnet: www.export.gov/ceebic.

Thisnoticeis provided solely as an informational
resource and does not constitute U.S
Department of Commerce endorsement of these
events. All information published in the
Commercia Updateregarding trade eventsis
subject to change without notice by the
organizers of those events.

Do you have a question about the EU
Accession process currently underway
in Central and Eastern Europe?

Call the International Trade

Administration'sEU
Accession Hotline.

(202) 482-9090
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